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 PREVIEW OF CHAPTERS SYLLABUS

 FINANCIAL MANAGEMENT

Objective: to equip the students with basic principles of Financial Management and
Techniques.
Unit- I: Nature , Scope and Objectives of Financial Management, Goals of FM-
Profit
Maximization Vs Wealth Maximization – Finance Functions – Financial Planning
and
Forecasting - Role of Financial Manager – Funds Flow Analysis – Cash Flow
Analysis.-
Ratio Analysis.
Unit-II: Financing Decision: Financial Leverage – EPS-EBIT Analysis –Cost of
Capital –
Weighted Average Cost Capital – Capital Structure – Factors Affecting Capital
Structure
Theories of Capital Structure.
Unit – III: Investment Decision: Nature and Significance of Investment Decision-
Estimation
of Cash Flows – Capital Budgeting Process – Techniques of Investment Appraisal:
Pay Back
Period; Accounting Rate of Return, Time Value of Money- DCF Techniques –Net
Present
Value, Profitability Index and Internal Rate of Return.
Unit-IV: Dividend Decision: Meaning and Significance – Theories of Dividend –
Determinants of Dividend – Dividend policy – Bonus Shares – Stock Splits.
Unit – V: Working Capital Decision: Meaning – Classification and Significance of
Working
Capital – Component of Working Capital - Cash Management Models – Cash
Budgeting –
Accounts Receivables – Credit Policies – Inventory Management.
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