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ABOUT THE BOOK
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If you find yourself getting fed up and frustrated with other M D U

UNIVERSITY book solutions now mehta solutions brings top solutionsfor M D U
UNIVERSITY Foreign Exchange Management REPORT book contains previous



year solved papers plus faculty important questions and answers specially for M D U
UNIVERSITY .questions and answers are specially design specially forM D U
UNIVERSITY students.
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¢ New addition fully solved

e |ast 5years solved paperswith current year plus guess
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FULLY SOLVED BOOK LASY 5 YEARSPAPERS SOLVED PLUS GUESS

UNIT -I

Nature of foreign exchange: sources of demand for and
supply of foreign exchange-the balance of payments (bop)
framework; nominal, real and effective exchange rates,
determination of rate of exchange, monetary portfolio
balance, purchasing power parity approaches, overvalued
and undervalued currencies; exchangerate systems.



UNIT -1

General factors of exchange rate fluctuations, the
Dornbusch Sticky -pricetheory of exchangerate volatility;
exchange rate over shooting and the J-curve effect; central
banking intervention for exchange rate stability; effect of
depreciation on trade balance.

UNIT -I11

Nature functions and participants of foreign exchange
market; spot and forward markets, forward premium;
forwards in hedging and arbitrage; methods of quoting
exchange rates, cross rates of exchange;, arbitrage
operations, bid -ask spreads; the Interest Rate Parity
Theorem; the Expectation Theory; International Fisher
Effect.

UNIT -IV

Currency futures, options and determination of their
market value, over-the-counter options, Fisher Black’s
Optional-Pricing model; currency and interest rate swaps,
credit risk of swaps, Euro currency market and its
Instruments, measuring foreign exchange risk and
exposure; basic techniques of exposure management;
foreign exchange regulation in India
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